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(The Patifio Mining Corporation— 


Tnterim-Reépor 
6 Months Ended June 30 
1970 


The Patifio Mining Corporation 
(No Personal Liability) 


Consolidated Financial Summary 
First Six Months — Estimated 


Statement of Income 1970 1969 
(’000) (7000) 
Revenue 
Metal sales $ 9,948 $ 9,608 
Dividends (net), other income 671 786 
10,619 10,394 
Expenses 
Mine operating, milling and general 3,688 3,267 
Smelting, refining and freight 1,505 1,656 
Corporate and administrative 402 335 
Interest 100 34 
Depreciation, amortization of mine 
development costs 1,046 1,105 
Exploration costs written off 200 350 
6,941 6,747 
Income before taxes and extraordinary 
items 3,678 3,647 
Income and mining taxes 1,365 1,349 
Income before extraordinary items 2,313 2,298 
Gain on disposal of investments _— 1,436 
Net income $ 2,313 $ 3,734 
Earnings per share 
Income before extraordinary items 53¢ 53¢ 
Net income 53¢ 86¢ 
Source and Application of Funds 
Source of Funds 
Income before extraordinary items $ 2,313 $ 2,298 
Depreciation, amortization of mine 
development costs 1,046 1,105 
Exploration costs written off 200 350 
Deferred taxes 55 899 
3,614 4,652 
Sale of investments —_— 5,531 
Instalment on long term receivable 916 _ 
4,530 10,183 
Application of Funds 
Fixed assets, mine development costs 1,667 689 
Acquisition of investments 1,846 2,763 
Dividends 869 651 
Mining projects 1,026 905 
Long term account receivable —_ 3,665 
5,408 8,673 
Increase (decrease) in working capital (878) 1,510 
Working capital, beginning of year 7,268 4,238 
$ 5,748 


Working capital, June 30 $ 6,390 


Financial Review 


Net income, including a dividend received from Consolidated 
Tin Smelters Limited, was $2,313,000 or 53 cents per share: 
there were no extraordinary items. Net income last year, 
before the extraordinary item of $1,436,000 or 33 cents per 
share, was $2,298,000 or 53 cents per share. 


Copper Rand Mines Division 


Comparative production figures for the year to date are: 


Six Months Ended June 30 1970 1969 

Copper (pounds) 13,722,000 14,842,000 
Gold (ounces) 11,000 14,000 
Silver (ounces) 51,000 49,000 
Ore milled (tons) 352,000 369,000 
Grade of ore milled 2.02% 2.10% 


The addition to the Copper Rand mill of 750 tons per day, 
permitting an increase in the daily capacity to 2,700 tons, 
was completed in June. Commercial production at Copper 
Cliff began on July 15 at a daily rate of 750 tons. This mine 
will qualify for new mine status and will contribute 
significantly to future earnings. 


Rio Tinto Patifio, S.A. 


The smelter, sulphuric acid plant and copper refinery 
commenced production in May. The Cerro Colorado mine 
is expected to start production in December, 1970. 


New Caledonia 


As previously reported, the Government of France authorized 
on March 19, 1970, the development of the Poum garnierite 
nickel deposits in the northern part of New Caledonia and 
the construction nearby of a metallurgical plant. Two 
French companies are being incorporated— 


1. Compagnie Frangaise d’Entreprises Miniéres, Métallurgi- 
ques et d’Investissements (COFREMMI), wholly owned 
by PMC, which will mine the Poum deposits and sell a 
minimum of 1,050,000 metric tons of garnierite ore per 
year to SOMECAL for metallurgicat treatment. 


2. Société Métallurgique Calédonienne (SOMECAL) which 
will produce annually 92,600,000 pounds of nickel and 
cobalt metals as ferronickel. In the share capital of 
SOMECAL, COFREMMI will own 30%, Société Le 
Nickel 51% and New Caledonian interests 19%. 


Engineering studies are in progress relating to the operation 
of both companies. 


Lytton Minerals Limited 


Lytton Minerals Limited is continuing with Its exploration of 
the La Verde property in Mexico where two important 
porphyry-type copper deposits are being developed by 
underground tunnelling, surface and underground diamond 
drilling. The deposits, which are mineable by open-pit 
methods, are about one mile apart. The area of 
mineralization has been expanded beyond the previously 
reported figure of 55,000 tons per vertical foot grading 
0.87% copper; in addition several new anomalies of 
interest have been indicated nearby by further induced 
polarization surveys. Prospecting is also being conducted 
on two other copper deposits which are under option. 


Dividends 


The present intention is to pay on a quarterly basis a regular 
dividend of 40 cents per share in 1970. Dividends of 10 
cents were paid on April 27 and June 26 and a dividend of 
10 cents will be paid on September 28 to shareholders of 
record on September 4, 1970. 


On behalf of the Board of Directors 


EE ak 


President and Chief Executive Officer 
Toronto, Aug. 12, 1970 
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e Patino Mining Corporati 


= oe The Patino Mining Corporation 
aN ee | Annonce Spéciale 
ee ce a le 24 mars 1970 


Printed in Canada. : 


The Patino Mining Corporation 
(No Personal Liability) 


The following release has been made 
today — 


‘An announcement has been made today in 
Paris, France, a translation of which follows — 


In October 1969, Société Le Nickel announced its 
plans to establish through a new company a metal- 
lurgical plant located at Poum in the northern part of 
New. Caledonia. 

The plant will have powerful production facilities 
and will use the metallurgical technique of Société Le 
Nickel. It will begin production in 1972 and produce 
ferronickel with about 40,000 tons of nickel content 
per annum. 

The ore will come from deposits located in the 
northern part of the Island and in particular from 
Poum where the contemplated establishment of the 
plant will require an investment in excess of one billion 
Francs. The realization of the project will contribute 
to the development of the Territory and to its economic 
and social equilibrium with, in particular, the creation 
of a new town and a port in the northern part of the 
Island. The company which will carry out the project 
will be called Société Métallurgique Calédonienne. 
It will be constituted by: 


— Société Le Nickel which will hold 51% of the 
capital 

— The Patino Mining Corporation of the Province of 
Quebec, Canada, which will hold 30% 

— Various New Caledonian shareholders either indi- 
viduals or corporations representing especially 
local interests who will hold 19%. 


The possibility is thus given to the people and 
groups of interests in New Caledonia to participate in 
the capital of an important industrial enterprise estab- 
lished in “La Grande lle”. The total project has been 
submitted to the Government authorities who have 
given their approval. 


Mr. E. R. E. Carter, President and Chief 
Executive Officer of PMC, states: 


The approval by the Government of France to 
PMC’s participation in a project to establish a metal- 
lurgical plant for the processing of nickel cobalt ore 
has the most important short and long term benefits 
to PMC. In addition, PMC will mine the Poum deposit 
and will supply sufficient ore to produce at least one 
half of the metal production from the metallurgical 


plant. We look forward to cooperating with the Gov- | 


ernment of France and our partners in this major 
enterprise. The PMC annual report will be mailed on 
April 15, and will contain further details. 


| wish to record my appreciation of the personal 
support given in this matter to PMC, which is a Quebec 
corporation, by The Honourable Jean-Jacques Bertrand, 
Prime Minister of Quebec, and his Government.” 


id (em 


President and Chief Executive Officer 
Toronto 
March 24, 1970 


The Patifio Mining Corporation 
(sans responsabilité personnelle) — 


6 
Un communiqué a été fait ‘aujoura’h hui dont 
voici le texte — 


“Une annonce a été faite aujourd’ bul aF Paris, 
Voici le texte de cette annonce = 4, 


-En octobre 1969, la Société Le Nickel a la ‘con- 
naitre son projet d’ implantation, dans le cadre d’une 
nouvelle société, d’une usine métallurgique dae a 
Poum dans le nord de la Nouvelle-Calédonie. 


L’usine dotée d’outils de productio niecanie el 
utilisant la technique métallurgique de la Société Le 
Nickel entrera en production en 1972 et produira un 
tonnage de ferro-nickel correspondant envi on a 40, ,000 
tonnes de nickel contenu par an. ; 


Le minerai proviendra de gisements. itués. ‘Hane! 1 
nord de I’lle, et en particulier 4 Poum ou |’implantation 
prévue nécessitera des investissements dépassant le 
milliard de francs. La réalisation du projet contribuera 
a l’aménagement du Territoire et a son équilibre éco- 
nomique et social avec notamment la création d’une 
ville nouvelle et d’un port dans le nord de I’lle. 


L’entreprise qui réalisera le projet. gua le nom 
de Société Meétallurgique Calédonienne. ‘File: ties 
constituée par: 


— La Société Le Nickel qui détiendra 51% an ‘capita 


— La société The Patino Mining Corporation (de la 
province de Québec, Canada) qui détiendra 30% 


— Divers actionnaires néo- calédoniens, — personnes 
~ physiques et morales représentant en- particulier 
des intéréts locaux qui détiendront 19%. 


‘La possibilité est ainsi donnée a la population et 
aux groupements d’intéréts de Nouvelle-Calédonie de 
participer au capital d’une affaire industrielle. impor- 
tante implantée dans La Grande Ile. L’ensemble dL 
projet a été soumis aux autorités sole es 
qui ont fait connaitre leur agrément. 


Monsieur E. R. E. Carter, Président direc- 
teur général de ee fait la déclarati 
vante: 


U3 approbation par le Gouverdamant ‘vaneale de: \e 
peticinenon, de Bae cage le sani d’ Malet a: de 
ee. 


de Poum et fournira du minerai en quantités. Sl 
pour assurer au moins la moitié de la produ 
- VYusine en métal. Nous envisageons avec pl 
_coopérer a cette oeuvre importante avec le G 

ment francais et nos associés. Le rapport 
de PMC sera mis @ la poste le 15 avril et co 

des renseignements eh ab Le : 


Je tiens a exprimer ma reconnaissance. 
eoition personnel donné dans cetts, affaire. a 


Bertrand, Premier Ministre de la Province de Qt ay 
et son Gouvernement.” : oes 


i Président directeur généra 
iorente ie Rae rig une erate Nei 
le 24 mars 1970 
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“The Patifio Mining Corporation 


Preliminary Report. 


1970 | 
~ Rapport Préliminaire 


12 mois, terminés au 


31 décembre 1970. 


a} 
2 
5 
i 
a] 
o 
rom 
eae 
xs 
-— Be 


The Patino Mining Corporation 
(No Personal Liability) 


The annual. report to shareholders will be mailed on April : 
16 and the annual meeting will be heid in Montreal on 
April 30,1977. 


Unaudited results for 1970 (1969 restated) are; x 
: 3970). | 


(‘060's) 

Revenue $24,910. ° 
income before taxes and extraordinaty Be Uap As pong 

ems | lee 6,570 a 
inceme and mining taxes DY bliimesin be Me yesh aA 
income before extraordinary items 4,370 aa 

-- per share 8 i 00 _ oe 
Gain on disposal of investments : eae 

per share arcane Oar ee 
Net income Manan | $ 43705 

~~ per share $1.00.) 


The results for the year reflect two changes in accounting a 
methods which have been made rer oaetie to elude Vite 
1269. Hasek 


Ch) In 1969 and prior years, tse were enone on the a i 
“tax payable” basis... The Company -has now pro-: 
vided for income. and mining taxes on the ‘tax: allo- 
cation”. Basis as recommended by The Canadian 
institute of Chartered Accountants, The “tax alloca-. 
tion’ basis requires that taxes be provided on the 
apparent taxable income of the Company, as shown is a 
in the published statements, rather than on taxable 
income as calculated for income tax purposes. The ~ 
principal variation between these two income figures” 
is the difference between capital cost and mine 
development cost write-offs claimed by the Company 
for tax purposes and the corresponding charges: te ce) 
corded iin ihe Company’s accounts. 


(2) The inveritory of copper in concentrates or in aN , 
of smelting or refining has been valued at the lower 
of cost and market in conformity with most commer 9 © 
cial enterprises in Canada. The Company's previou 
practice was to use estimated realizable value. 


The effect an the previously published operatinn eine 
for 1969 is to reduce net income after income and mining 
taxes by $3,510,000 or 81¢ per share. ; 


Copper Rand Mines produced. $2,208,000 pounds of cop- te 
per during 1970 compared with 28,939,000 in 1969. hig 


The results of Consolidated Tin Smelters Limited Lad 
CDRH Limited are not consolidated in this report. 


as President and Chief Executive Officer Président-Directeur Général 
February 19, 1971 LE OST MOS aa 


